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LIMITED 


TO OUR SHAREHOLDERS: 


A gratifying increase in both sales and profits were recorded for the fiscal year ended January 
31, 1966. 


Careful inventory control and more selective buying produced a better gross margin of profit. 
The significant improvement, however, is attributed to increased sales volume together with effective 
control of expenses. 


The results compared with those of the prior fiscal year are as follows: 


TO PROFIT BEFORE PROVISION FOR NET 
JANUARY 31 INCOME TAX INCOME TAX PROFIT 

1966 173,409 85,402 88,007 

1965 71,827 28,978 42,849 


Net profits amounted to $27.62 per outstanding Preferred share and after provision for a pre- 
ferred dividend, were equivalent to 45 cents per Common share before payment of the 20 cent dividend. 


Net increase to retained earnings amounted to $38,584.00. 


Crest stores contributed a major portion of our sales increase, with the Industrial and General 
Hardware divisions showing only nominal progress. 


It is encouraging to report the continuing growth of our Crest stores group. Nine new stores 
were opened during the year. Since becoming affiliated with our stores program, many Crest dealers 
have doubled, and some have tripled, their annual sales. 


With the new and more profitable lines being added to our Crest stores program, and with the 
development of improved merchandising techniques, we have every confidence that this progress 
will continue. 


New stores continue to be added through an active development program, four new stores 
having already been opened in the current year. Emphasis is placed on careful selection to insure that 
the high standard of existing stores is maintained and enhanced. 


The internal functions of your company are continually receiving careful attention. New de- 
velopments and increased efficiency to provide better customer service are being accomplished and 
at the same time, firm control of operating costs is exercised. 


Increased sales and sound operation assures further progress of your company. 


Your Directors acknowledge with gratitude the loyalty and co-operation of our customers, 
employees and suppliers who have made possible the progress your company has enjoyed during 
the past year. 


On behalf of the Board, 


R. B. SUTHERLAND, 


President. 
Hamilton, Ontario 


April 27th, 1966. 


LIMITED 


(Incorporated under the Laws of Ontario) 


BALANCE SHEET AS AT JANUARY 31, 1966 


Assets 
Current Assets: 
EORURIAM Gs bk 00. yal akan airy EE EAI ata Rp ie 1 cel DA a ta $ 200 
Accounts Receivable — 

(Less Provision for Doubtful Accounts — $25,000)................... 754,649 
Inventories — at the lower of Cost or Net Realizable Value.............. 1,416,775 
MORGUE A TELO TeX IMC ITSO ee vata aS aie Metra alors wae iso aioe ew a Wie aus lode Me adhe 9,019 

eNPeIINCTIO T= DIR ONE Oh soe ics cs aE oa ae hice sie Petes vlna els wt Auals 4 bro ee. 4 gua e Rial leS 2.2 
Fixed Assets — at Cost 
TT icles SE ae Caan eS ALE OSS ng, = aR Oa Ee aR op $ 45,900 
Peatires ets UMENL ee te ies ahc's clae s Chee res $1,155,537 
PEMA LEG ODLECIALIONN et Le) sk vals eeiaiee od 28 Slee ee cs 481,695 
we 673,842 
Bond Discount — Unamortized (on Bonds still outstanding).................. 
Liabilities 
Current Liabilities: 
PEAERRAN RU EUGEALE SS a winger Mile wey tas eye eevee alt IE rs ae yale US eek & $ 251,504 
mecounts Payable and Accrued: Liabilities. fos oo eek dete os cece sce ces 409,735 
and ana epenture Iaterectipayacie nice ose hore ne i als wakes oe 5 6 2,720 
Pee alt OLDER) FANGS DAVADIG. en aie era oe ae cals Sho hee Oe heeidhe Hele was 3,284 
EE OVistonl 1002 AXCS OR LNCOME Soc us cae be ec tee Sere eee ne wal owas Cbs 66,242 
Funded Debt: 
First Mortgage Sinking Fund Bonds 
Authorized $1,000,000 
Issued: 5°77, Series “A due January 1.197170.) 0... 650.0. $ 750,000 
Less: Redeemed and Cancelled.............ccccescees 513,500 
——— $ 236,500 
General Mortgage Redeemable Debentures 
Authorized $1,000,000 
Issued: 514% Series “A” due January 1, 1976........... $ 500,000 
Less: RRedeemed.and Cancelled. ot ccs cues cee clcceccs ee 121,500 


378,500 


Shareholders Equity: 
Preferred Stock 
6% Cumulative Sinking Fund Preference Shares 
Authorized 9,187 shares of $100 par value, redeemable at 
a price not exceeding $105 (Note) 
ESSEC TER LAL CS ee It. et otal) a WMG ule oo, ale wile. © $ 318,700 
Common Stock 
Authorized 200,000 Shares without nominal or par value. 


ieoredcl 2, O00; a ATES i... sontacies Moats seit hae wees 893,204 
Discount on Redemption of Preference Shares (including $665 
applicable to Shares redeemed during the year)........... 8,682 


POtAINOU PARDO Sry fc .0 face eave 0) oleae, cia Shecsha 8 ale tedenes Kine 334,390 


Signed on behalf of the Board: 


R. O. BERGHAMER, Director 
J. I. WHITFORD, Director. 


$ 2,180,643 
170 


$ 719,742 
2,906 


§ 2,903,461 


$ 733,485 


$ 615,000 


$ 1,554,976 
$2,903,461 


Note: In accordance with the Letters Patent incorporating the Company, $2,937 must be set aside as a Sinking Fund, on or 


before April 1, 1966, for the purchase of Preference Shares for cancellation. 


LIMITED 


Statement of Earnings 
For the Year Ended January 31, 1966 


Net Earnings before deducting the undernoted items..................0.000- $ 236,160 
Directors*Pees, «2. cc dnc ¥0 on 2 eho etn poe Fee ae ela et Oe $ 1,500 
Interest.on Funded Debt sc. oc. cuiteeceec. ae Seas ee ee eee 32,889 
Amortization‘of- Bond Discount. .0 1. J47.-. ass oe ee ee 591 
Provision for Depreciation... .v.<5...as see 6 os eee oe PM pe Sal 

— 62,751 

$ 173,409 

Provision for Taxes on Income, .. ...5...5: fens: cs ee ee ee Gees 85,402 

Net Earnings for the year............0...0 00 ccc cece ee ees $ 88,007 


Statement of Retained Earnings 
For the Year Ended January 31, 1966 


Balance — January:31, 1965... 2. f.:0:.)6 cds sco lew oa CR Ce $ 295,806 
Net Earnings for the year. onc 2... 554): dew xs fe ee ee 88,007 
383,813 
Discount applicable to: Bonds Redeemed (net)... ca. cee ee 297 
$ 384,110 
Dividends — Preference Shares... .. <a... sss «seus ee ee pe eee ee) 
— Common Shares... 566605. <0 bene eee ee 30,400 
——  $ 49,720 
Balance — January.31, 1966. ... i... 00266 o..5 oa sens Bee ee ae $ 334,390 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Wood Alexander Limited as at January 31, 1966 and the statements of earnings 
and retained earnings for the year ended on that date. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying balance sheet and statements of earnings and retained earnings, when read in 
conjunction with the note thereto, present fairly the financial position of the company as at January 31, 1966 and the results 
of its operations for the year ended on that date, in accordance with generally accepted accounting principles applied on a basis 


consistent with that of the preceding year. 
McDONALD, CURRIE & CO., 


HAMILTON, FEBRUARY 14, 1966 Chartered Accountants. 


